' CITY OF OLATHE, KANSAS
KOLATHE APPLICATION FOR ISSUANCE OF INDUSTRIAL REVENUE BONDS
A NS A

(IRB)
Existing Olathe Business

This application is submitted in conformance with the city’s tax abatement policy. It is understood that the
city may require in lieu payments for property which becomes tax exempt. The attached sheets, if any, are
submitted as Exhibits A-G of this application. This application must be submitted within sufficient time to
meet procedural requirements of the abatement policy, (refer to the tax abatement calendar).

A non-refundable $2,000 application /filing fee must accompany this application. If bonds are issued,
the City will require an issuance fee of .0025 of the first $40 million of bonds issued plus .0020 of the amount
of bonds jssued in excess of $40 million (issuance fee shall not be less than $2 500. For warehouse
distribution or logistics-type projects the City will require an issuance fee of .0030 of the par amount of
bonds being issued (which amount shall not be less than $2,500). Additionally, the applicant shall be
responsible for bond counsel fees, trustee fees and other fees associated with the issuance of the
bonds. See Section 6 of Resolution No.18-1111 and contact Bond Council for a more detailed explanation
of the fees.

Y DsUTloPmaenT INQC,

Applicant’s Name

CRAIG & AmB ConsT: Com  713-383-8%9%
Applicant’s Email Address Telephone Number
Lugt) W 29 ST, P e €S 66507
Applicant’s Address
CRAI > EX MmN U2-95R0-(76 7
Name and Title of Responsible Officer/Contact Telephone Number

Address (if other than corporate address)

5003, NATH Rosi,u THrAl—

Attorney for Applicant

4};0&0 270053 drotous.con Flbs 40— 2460
orney’s Email Address Telephone Number

4520 mAIN , EC mO b4/

Attorney’s Address

HPPL:C,A—U7"

Bond Purchaser/Underwriter for Applicant

Bond Purchaser/Underwriter’ s Address Telephone Number

Gllmorezs 5 S/ L

Bond Counsel for Applicant

205 LRAD, 6TE 100, KA, MY B /e-HB-2532

Bond Counsel’s Address / / Telephone Number
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I BUSINESS INFORMATION

If the applicant corporation, or its parent, is a publicly-held corporation and regularly files annual reports on
Form 10-K, respectively attach as a part of this application: Exhibit A - a copy of the most recent Form 10-
K, and Exhibit B - the applicant's most recent annual report to shareholders.

A. In what line or lines of business is the applicant engaged?

RSALESTAT E DgUZLOPWMEN '

B. Is the applicant (or its parent) a proprietorship, partnership, @LC)?
Proprietorship

C. Year and State of incorporation

If proprietorship, partnership, or close corporation, list the names of owners and the approximate
amounts owned by each of its principal stockholders.

ORALl SYMANN - {()94
CuTH EYmANN — 50 g

D. List the names and titles of the officers of the applicant firm:

CRAIGC  CynmArwn) _ Pras =T
Ko \TH Epmumwa) — ST Peest DENT
ReoNBA  ZEMmurIn) = $ e rSFARY

’
et s

E. " List the name of the certifid public accounting firm (or firmis) which has performed audits of the
applicant's (or its parent's) books and records for the past three (3) years. Attach financial reports

(income statements, retained earnings statements, changes in working capital, balance sheets,
etc.) for same years as Exhibit C.

mares Nel-sor)

F. Have the applicant’s credit instruments been rated by a rating service? Y5 p o 7 -
Indicate name of rating service and types of instruments. Attach most recerit-eopy-ol-credit rating
report as Exhibit D.

[ Y
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G Describe all outstanding or threatened litigation:  w— I\JO N a

. THE PROJECT

Briefly describe the nature of the proposed project, including information as to the structure itself (size of
building, amount of land to be purchased, etc.), whether it is an expansion of an existing facility or the
construction of a new facility, and what products or services are to be manufactured or provided there.

IR 250 h OFFICE RLD FOR £xd<rmle TERMNAJT
cyniTH BOULHEL - HAS ouTerawl (TS
CURRZNT (O,80 B AVD WLl slep) A— lOL(R
LISASE . THL ART A MECHANTAL

SN IN IR NG FIEW.

A. Approximate amount requested for:

5%% 060
3.L78 o8

LLand (Attach a legal description of property as Exhibit E)

Building

Machinery and Equipment

Pollution Control Facilities

Other Costs™

€ A H  EH fH A

Total

424600

* State other costs:

B. Does the applicant, or its parent, presently have offices or industrial facilities located in Olathe,
Kansas? yeg If so, describe.

WE CURRINTLY oww 6 otttk oFF Ce

BulP NG < la" 228 Acpss OF LommeR —
CLALLY  2o0cd OFFICZ PREOTRTY (R

nxis THL CATY OF 0#/‘\"%" Resolution No. 18-1111



C. Where is the location of the project?

CIDAR PGk QDR PATS PRRE

D. Is the prospective location properly zoned? Yes W~ _If a zoning change is pending, cite

application number and present status. If application has not been made, briefly describe what
change will be needed and plans for submitting application:

E. Describe the type of buildings to be constructed and type of machinery and equipment to be
financed?

OFFics BulLbpNGe

F. Will the applicant be in direct competition with other local firms? ~<s ' If so, name the
firms:

THIS Bu(OING Wikt RE sccupred BY

A TENAOT THAT ALRSAOy¢ /5 LockTed
IN oMz OF THEZ APPLLCANTS OTMER RLOS -

escribe the nature of the competition:

G. Are adequate public streets and utilities available to the proposed site®, Yes :

Ne )

H. Specify if unusugl demands for water and sewer will be made?

Nt

L Does the applicant plan to use the City of Olathe solid waste service?_ . If not, please
identify special solid waste requirements or arrangements already made:

A

J. What percentage of usable floor space will be occupied by applicant? / & d What
percentage will be occupied by other occupants? AJ® £ Indicate each occupant, if
known.

SMiTH Roucete P VAU TAS
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K. Name and address of construction contractor and/or architect:

Arcrti TEQT — WeBsTeA. ARSH
O N TRACTOR., - ArmBASSA0R. QaieT

L. How many persons will be employed at the project?. ‘?LO Will this project represent an
increase in employment opportunities in Olathe, Kansa ﬂ
* Please complete Appendix | on page 10. d

M. Briefly describe the approximate number of persons to be employed by the project at all levels
(e.g. - management, office, skilled and unskilled):

PRo Fezzmpomrci— —

1% VAN T \
N. What dollar amount, and percentage of the s total projected annual sales for the next ten
(10) years, is expected to be generated by the project?

5997500/ 0c® — 1007

0. What percentage of sales will be sold locally? ?& Z lswth;s\ percentage increasing,
decreasing, or remaining stable from the current fr E@P Increasmg

T oAt

P. What is the estimated annual amount of merchandise and services purchased locally by the
applicant?
Q. Is there likelihood for expansion of the proposed facility within three (3) years? Yes

If such expansion is contemplated, please describe:

THE. RU-AING & Bawwe BULLT LARGE
£NOUC 4 FOR THEL TEMATS GlowTH OUER~
R. Has, or will, an environmental audit be performed for the sit W‘FZ— WT /0 7@5‘

lll. FINANCING

A Will the applicant pledge any assets other than the project itself to secure the bonds? Yes /
If so, what? —
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F.

Will a bond and interest reserve be provided for? Yes State amount and source of funding.

THE BooD 04 _|NT<PEeeT W iLL R
PAD BY THZ RIWT )NComs ofF 7w /ot

What portion of the project will be financed from funds other than bond proceeds?

NE 7o
What is the source of such funds?

sQuw ry FRewm Tre APPLCrV T

What will be the applicant’s equity investment? Please describe:
| mMmietion DOI-J—-H-PS
\

QoM T RulT 1T ?POJM

Ddes the applicant have any major contractual arrangements that would tend ’ Fsure, orbe a

detriment to, the successful financing and marketing of the proposed bond
If so, please describe:

IT Wik~ HARJVZ A |0 u(w%& LS ASE WITH
THE  TewWANT,

List previous participation in IRB fi nancmg

P cedae QReaes BLD T ® Armes BuiLPife

@ dedep Cpsske  BLD JL Gl tRgex T

Has a bond underwriter determined whether or not the bonds are marketable? Yes If so,
describe its determination and attach statement as Exhibit F.

Wit Pe RPovenT PY A Banke LOAN) frocuphD
By THC Aﬁo pLicpIT .

H. Have arrangements been made for the marketing of the bonds? Yes Describe interest rate
structure and term of bonds.
THE. Pomds Witk RS PURO prrhe=d RY
PRWATZ. BAYVE AN G |
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. Indicate whether bonds will be publicly or privately placed.

PRA\VATEL .

J. Has the applicant considered conventional financing?

K. Does the applicant, or its parent, intend to purchase all or any part of the proposed bond issue?

L. Indicate name of primary officer, institution name, and address of trustee and/or fiscal agent.
NOT V5T £9 LECTZEP .

M. Proposed date of issuing the bonds: SAYT

N. Prior to the contractor starting construction on the project, the applicant shall netify the City

Clerk whether or not to proceed with an application for a sales tax exemption from the state of
Kansas. Prior to. or at completion, of the project, the applicant shall inform the City Clerk to proceed
with the appropriate filing with the state board of tax appeals for a tax abatement on the project.

IV. FINANCIAL PLAN

Attach, as Exhibit G of this application, projected proforma statements for the first ten (10) years of
operations which include revenue projections, operating expense projections, and debt amortization
schedule.

V. TAXES

A. gfg_\s the requested tax abatement term in years? / 0 Percentage requested

%

B. If a Fixed PILOT payment is proposed for the project, please outline proposed structure:
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Under normal circumstances, the City will require payment in lieu of payments for property which
becomes tax exempt. If tax abatement is requested, please describe special features or benefits
of the project, which would justify tax abatements at the requested percentage and term. Include
information about other local revenues associated with the project, such as sales taxes and

franchise fees.

THE  ARATE mewT /Bowls witL  ALLew
THE APPLICAOT TO BULLD A N/

OFFICE. Bullbing Fop AN EXSSTIWE
TEOADT THAT HAS ouTGrewn THR
Qe RREY T 6Pf;¢€, LOCHATED S
OATH L AND wWhs winé D
TO MO0 E. TB ANOTHZL. Q.ItY |IN
A NeWw RBLding  wiTH Rirew
mageatrT RAFTE AICHAUSE OF
THE TAY NQenTuzs PREVWED
By THAT Q.1 TO THT Dy,
SLopPER.
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VL.

Signed

12.26.18

CERTIFICATION OF APPLICANT

Applicant understands and agrees to pay all fees described on Page 1 of this application.

Applicant agrees to comply with the provisions of Chapter 2.82 of the Olathe Municipal
Code (the “Code”) regarding Public Art for the Project or to pay the necessary payment to
the City’s Public Art Fund.

It is understood that a performance agreement shall be required, as set forth in the City's
tax abatement policy, for applications requesting tax abatement. | hergby swear that the
foregoing and attached information dated this day of £OC méaﬁ 20 l

true and correct to the best of my knowledge.

Further, it is understood that additional information may be requested by the City of Olathe
to assist the Governing Body in its consideration of this matter.

oy
2 o 5 TRISIOEIT
Na7/e Title of Responsible Officer
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APPENDIX I*
EMPLOYMENT INFORMATION
APPLICATION FOR ISSUANCE OF INDUSTRIAL REVENUE BONDS

State law requires a fiscal impact analysis be performed prior to the issuance of a tax abatement.

Information provided in sections below of Appendix | is essential in order for the city to meet this
requirement.

Current number of employees at firm's present site.

Average Average Number By County
Occupational Total Starting | Maximum of Residence *
Classification Wage Wage

Johnson
Other
Johnson
Other
Johnson
Other
Johnson
Other
Johnson
Other
Johnson
Other

12.26.18 10 Resolution No. 18-1111



Smith Boucher

GENERAL INFORMATION

Tenant - Smith Boucher
103 rd Street

Gross Square Footage
Acreage - 1.5 acres

BUILDING - HARD COSTS
Land Cost

Site Cost

Building Cost (shell + Tenant finish)

Total

BUILDING - SOFT COSTS

FEES -
Development Fee (2%)
Architectural Fee
Engineering Fee
Builder Fee (10%)
Realtor Fee
l.egal Fee
Bond Fees
City Fees
Interior Design Fee
Environmental Survey
Misc. Fees

Total

MISC. COSTS
Appraisal
Loan Fees / Points
Construction Time Period - 10 mos.
Construction Interest ( 5% )
Property Tax
Title Insurance
Builder Risk Insurance
Misc. Costs
Total

Total Soft Costs

TOTAL BUILDING COST -

10/28/2019

18,250

65,340.00

9.00 588,060.00
30.00 547,500.00
145.00 2,646,250.00
207.22 3,781,810.00
414 75,636.20
2.00 36,500.00
1.64 30,000.00
14.50 264,625.00
0.00 0.00
0.27 5,000.00
0.82 15,000.00
20,000.00

0.00 0.00
0.00 0.00
0.00 0.00
20.34 371,125.00
0.27 5,000.00
0.00 0.00
5.48 100,000.00
0.08 1,500.00
0.08 1,500.00
0.55 10,000.00
0.00 0.00
6.47 113,000.00
$26.80 $484,125.00
$234.02 $4,265,935.00



RENT INFORMATION

Gross Square Footage
Rentable Square Footage
Net Efficiency

Rent Load Factor
Occupancy Rate

Net Rent Rate

Operating Expense
Gross Rent Rate

Equity

EYMANN & EYMANN INVESTMENTS
Ground Value

Development Fee

Builder Fee -

Equity

EXPENSES
Accounting / Legal
Total Expenses

DEBT

Loan Amount (75%)

Loan to Value

Loan Equity

Loan Interest Rate - 10 yr Fixed
Loan Amortization

Loan Interest Expense

ESTIMATED PROFITABILITY

INCOME -

Gross Rent Income (GRI)
Effective Rental Income (ERI)
Net Operating Income (NOI)

Value - Cash Basis
Value - Income Basis @ 8% Cap

Equity @ Market Value
Cash Flow - Before Taxes/Prin payment
ROI

$9.00
2%
10%

75%

4.50%
20 yrs

8.00%

18,270
18,000
98.52%

100%
19.00

6.00
25.00

588,060.00

75,636.20
264.625.00
928,321.20

2.500.00
2,500.00

3,199,451.25
1,066,483.75

175,000.00
143,975.31

$450,000.00
$450,000.00
$342,000.00

$4,265,935.00
$4,275,000.00

$1,075,548.75
$195,524.69
18%



