’JL City of Olathe

KO%QrEI_AIE COUNCIL AGENDA ITEM

MEETING DATE: 9/17/2019

DEPARTMENT: Resource Management

STAFF CONTACT: Dianna Wright

SUBJECT: Acceptance of proposal and consideration of award of contract to Surency Vision to
provide vision insurance for the City of Olathe benefit plan.

ITEM DESCRIPTION:
Acceptance of proposal and consideration of award of contract to Surency Vision to provide vision
insurance for the City of Olathe benefit plan.

SUMMARY:
The City of Olathe issued a request for proposal (RFP) for fully insured vison insurance. Nine (9)

vendors responded to the RFP: Aetna, Ameritas, Cigna, Eye Med, National Visio Administrators,
Superior Vision, Surency, UHC and VSP. All but one of the proposals were similar to the vision plan
that is currently offered.

The City reviewed the proposals and carefully evaluated plan design, network, utilization disruption
and cost. After reviewing all information Surency’s proposal is recommended. Surency is the current
vision provider and offers a comprehensive benefit plan with a robust vison provider network and the
least disruption for coverage. Surency has lowered their rates by 7% indicating a strong desire to
continue providing this benefit for the City of Olathe employees and families.

FINANCIAL IMPACT:
Surency has offered a five (5) year rate guarantee which is 7% less than the current rates. Based on
current enroliment, the annual cost is $358,050 which is a savings of $26,962 per year.

ACTION NEEDED:
Approve 3-year contract with Surency with an option for a two-year renewal for the City’s fully insured
vision

ATTACHMENT(S):
Attachment A: Surrency Vision Plan Design/Rate Sheet
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